SUGAR BUN SERVICES CORPORATION BERHAD 

(Company No. 121919-H)
QUARTERLY REPORT

CONSOLIDATED BALANCE SHEET




AS AT 

END OF CURRENT QUARTER

31 JANUARY, 2000

RM’000
AS AT PRECEDING FINANCIAL YEAR END 

31 JANUARY, 1999
RM’000








1
Fixed Assets
29,039
30,685


2
Investment in Associated Companies
0
0


3
Long Term Investments
6
6


4
Intangible Assets
2,843
3,556


5
Long Term Receivables
4,940
4,940




36,828
39,187








6
Current Assets





   Stocks
3,905
3,924



   Trade Debtors 
10,851
3,847



   Short Term Investments
0
0



   Cash
2,797
3,571



   Other debtors
14,402
5,711




31,955
17,053








7
Current Liabilities





   Short Term Borrowings
4,105
660



   Trade Creditors
4,067
3,146



   Other Creditors
3,834
1,953



   Provision for Taxation
2,090
1,585



   Others – provide details, if material
0
0




14,096
7,344








8
Net Current Assets
17,859
9,709










54,687
48,896








9
Shareholders’ Funds





Share Capital
25,630
25,000



Reserves





   Share Premium
3,687
2,792



   Revaluation Reserve
0
0



   Capital Reserve
658
658



   Statutory Reserve
0
0



   Retained Profit
21,421
16,868



   Others
0
0




51,396
45,318


10
Minority Interests
1,136
1,341


11
Long Term Borrowings
0
0


12
Other Long Term Liabilities
2,155
2,155


13
Hire Purchase and Lease Creditors
0
82




54,687
48,896








14
Net tangible assets per share (sen)
189
167







EXPLANATORY NOTES FOR QUARTERLY REPORTING 

OF FINANCIAL STATEMENTS

1. There has been no change in the accounting policies and methods of computation employed in the preparation of this quarterly financial statement as compared to the most recent published financial statements.

2. There are no exceptional items for the current quarter.

3. There are no extraordinary items for the current quarter.

4. The tax figure does not contain any deferred tax and under/over provision in respect of prior years.

5. There are no pre-acquisition profits for the current financial year to date.

6. There are no sales of investments and/or properties for the current financial year to date.

7. There is no purchase or disposal of quoted securities for the current quarter.

8. There are no changes in the composition of the company for the current financial year to date.

9. There is no corporate proposal which has yet to be completed at the date of this quarterly report.

10. The fast food industry is affected by seasonality brought about by school holidays and festivities.  Past results showed that revenue picked up in the fourth quarter of the year when there are festive seasons and the long year end school holidays.

11. There are no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date other than as mentioned below:

At the Extraordinary General Meeting held on 20 September, 1999, the shareholders of the Company approved the establishment of an Employees’ Share Option Scheme.

As at 31 January, 2000, the total options exercised under the above scheme was 630,000 shares of RM1 each.

12. Details of group borrowings at the end of the reporting period:


31 January, 2000


RM’000




Secured
4,105

Unsecured
-


4,105


All the above borrowings are denominated in Ringgit Malaysia.

13. Details of long term investments at the end of the reporting period:


31 January, 2000


RM’000




Quoted shares, at cost
6


-

Market value
13

14.
There are no contingent liabilities at the end of the reporting period.

15. There are no financial instruments with off balance sheet risk at the date of this quarterly report.


16. There are no pending material litigations taken against or by the Group at the date of this quarterly report.

17. Segmental Information

i)      Individual Quarter - current year quarter 31 January, 2000


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000






Restaurant & franchising operations
9,014
2,992
67,111






General trading of machinery & spare parts
187
-37
1,672


9,201
2,955
68,783

ii) Cumulative Quarter – current year quarter 31 January, 2000


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000






Restaurant & franchising operations
36,098
5,574
67,111






General trading of machinery & spare parts
418
-43
1,672


36,516
5,531
68,783

17. Segmental Information (Cont’d)

iii) Cumulative Quarter - preceding year corresponding quarter 31 January, 1999


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000






Restaurant & franchising operations
44,865
4,790
54,590






General trading of machinery & spare parts
1,117
1,287
1,650


45,982
6,077
56,240

Segmental reporting by geographical location has not been prepared as the Group’s operations are only carried out in Malaysia.

18. Turnover in the 4th quarter increased by 7% against the preceding quarter but it was unable to recover the drop in the previous quarters. For the year ended 31.1.2000, turnover was 20% below last year’s figures. However, the Group was able to contain the impact on profit to only 9%. The Group has not benefited from the gradual recovery of the Malaysian economy, as spending by customers were still low. No events of a material and unusual nature has arisen in the interval between the end of the reporting period and the issue of this quarterly report which is likely to affect substantially the earnings or income of the Group.

19. The prospect of the Group is very much dependent on the country’s economy, as well as the acceptability of the marketing and promotional activities especially the confidence of the consumers towards the economy. Consumer confidence level has yet to reach the pre-crisis level and this would affect the retail industry. Barring any unforeseen circumstances, further improvement in the economy would help to strengthen the consumer confidence level and the whole industry.

20. (a)

Profit before tax
RM’000




Actual
5,531

Forecast
11,378




Variance
(5,847) 

or 51%







(b)


RM’000




Profit guarantee
6,710

Actual profit
5,531




Variance
1,179







The economic downturn in 1997 had affected the group expansion plan. Management had taken a prudent approach in the expansion and focus on consolidation. As a result, revenue and hence profit fall short of forecasted figures. Though the economy in the country had slowly improved in 1999, it still did not benefit the retail industry significantly where customers are still very conscious on their spending. At the same time, the group still faces high raw material cost especially those which are exposed to foreign exchange, like cheese, french fries, fish fillet, milk powder and beef.

21. (a)  No final dividend has been recommended

(b) N/A

(c) N/A

(d) N/A
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